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THE RIGBY LAW FIRM
600 Stewart Street, Suite 1908
Seattle, WA 98101 - (206) 441-0826

Honorable Karen A. Overstreet
November 9, 2007; 9:30 a.m.

IN THE UNITED STATES BANKRUPTCY COURT FOR THE
WESTERN DISTRICT OF WASHINGTON AT SEATTLE

In re: ) Chapter 7
) Bankruptcy No. 06-14202

COURT REPORTING INSTITUTE, INC., )
)

Debtor(s). )
)
)

BANKRUPTCY ESTATE OF COURT ) Adversary No.  07-01167
REPORTING INSTITUTE, INC., by and )
through Michael B. McCarty, Bankruptcy )
Trustee, )

)
Plaintiff, )

)
v. ) DECLARATION OF 

) RICHARD GINNIS
ALEN JANISCH, a single man; and )
KAI MOLDSKRED and JOYCE )
MOLDSKRED, husband and wife, and the )
marital community comprised thereof, )

)
Defendants. )

)

The undersigned makes the following statement under penalty of perjury:

1. I am over 18 years of age, am competent to testify to the statements herein and make

the statements herein based on facts personally known to me. 

2. I am a certified public accountant at the Seattle firm of Ginnis & Chalhoub, LLC.

I have experience working for trustees in bankruptcy cases, having been the accountant to the trustee

in over 2,000 cases since the early 1980's.

3. I was appointed as the accountant in the above-captioned matter on January 22, 2007.
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4. Since that date I have reviewed the debtor’s business records, including its 2004 and

2005 tax returns.  I have also reviewed the debtor’s Financial Statements and Independent Auditor’s

Reports for Years Ending December 31, 2004 and 2005, a true and accurate copy of which is

attached hereto as Exhibit “A.”

5. The trustee, through his attorney, requested that I determine whether or not the debtor

became insolvent at any point prior filing bankruptcy.  I began this specific analysis with the

December 31, 2005 balance sheets.  I adjusted this balance sheet by reducing the value of certain

assets from the stated book value to the fair market value of such assets.  

6. I conducted the same analysis for the monthly balance sheets for the months of

January 2006 to August 2006. 

7. It is my opinion that the debtor was insolvent on December 31, 2005, and for the

entire period of January 1, 2006 through the end of August 2006.  The debtor was also insolvent at

the time it filed bankruptcy on November 27, 2006. 

8. The December 31, 2005 tax return and the independent auditor’s report both indicate

that the debtor held a note receivable from Alen Jansich in the amount of $295,000 as of December

31, 2004, and $137,000 as of December 31, 2005.  Those documents also reflect that there was no

promissory note or loan owed to Alen Janisch by the debtor at the stated times.  

9. Alen Janisch did pay $110,000 to the debtor during April 2006, $30,000 during May

2006, and $25,000 during June 2006.  He was credited $4,500 on August 31, 2006.  The debtor

recorded these transactions as contributions to his capital account. 

DATED this 10th day of October, 2007.

/S/ Richard Ginnis 

Richard Ginnis




































