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THE HONORABLE KAREN A. OVERSTREET

Chapter 7
UNITED STATES BANKRUPTCY COURT
WESTERN DISTRICT OF WASHINGTON AT SEATTLE
In Re:
NO. 06-14202
COURT REPORTING INSTITUTE, INC.,
Debtor.
BANKRUPTCY ESTATE OF COURT Adversary No. 07-01167
REPORTING INSTITUTE, INC., by and
through Michael B. McCarty, Bankruptcy
Trustee, DECLARATION OF KAI MOLDSKRED
IN SUPPORT OF RESPONSE TO
Plaintiff, MOTION FOR SUMMARY
JUDGMENT
Vs.
ALEN JANISCH, a single man; and KAI
MOLDSKRED and JOYCE MOLDSKRED,
husband and wife, and the marital community
comprised thereof,
Defendants.

My wife and I are Defendants in the adversary action brought by the Trustee for Court
Reporting Institute Inc. here and after “CRI”. I make this declaration in support of my response to
the summary judgment motion. My own request is that the summary judgment be granted in my
wife’s and my favor.

I have loaned money to the Debtor over a long period of time dating back to January 8",

1988. On or about May 22, 1996, the outstanding notes payable to me from Court Reporting
Lo Offices
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Institute, “CRI”, totaled $165,710.90 as of December 31, 1995. At the request of Alen Janisch, I
agreed that my loan to CRI would be the obligation of Alen Janisch. A copy of that agreement is
attached hereto as Exhibit A. Apparently it is this agreement that the Trustee believes makes the
payments to me from CRI fraudulent. However, I had no control over who made the payments to
me. All I could do was allot the payments to the various outstanding notes to me.

Attached hereto as Exhibit B is my accounting of payments made on my outstanding long-
term notes beginning with January, 2005 through August, 2006. For my own personal convenience
and not because the note were so identified, I labeled the remaining balances as Note Number 3,
Number 4, and Number 5.

During this repayment period, it is my belief that the Debtor was solvent. As far as [ know,
all rents, utilities, sales tax, payroll taxes and payrolls were current through August of 2006. 1 was
given an audited financial reports for the year ending December 31, 2005 which indicated that the
retained earning of CRI was a $182,418. Furthermore, [ was informed by Alen Janisch that CRI had
a net income of approximately $100,000 for the first quarter of 2006. 1 was aware that a buyer for
CRI had offered $1.5 million in January 2006 but the Department of Education and the Washington
State Workforce and Training would not approve any transfer.

The cause of CRI’s demise was a critical newspaper report from the Seattle Times in late
March, 2006 which resulted in a sharp decrease in student’s in the summer of 2006. It was this
decrease in students which lead to the closing and ultimate bankruptcy of CRIL

As of August 31, 2006 , I was still owed $48,954.31 on the debt.

It is difficult for me to understand why the Trustee believes the payments on the outstanding
debts are fraudulent since the monies loaned were all given to CRI and the payments received are
merely payments on the outstanding debt.

In addition to the long term loans, I have, at the request of Alen Janisch, made short-term

loans to the Debtor. On December 29, 2005, I loaned to Alen Janisch for the benefit of CRI

Lt ﬂ%m
JEFFREY B. WELLS

927 LOGAN BUILDING
DECLARATION OF KAI MOLDSKRED -2 500 UNION STREET

C:\JBWells\Client Files\Moldskred, Kai - adv\Summary Judgment - response, SEATTLE, WA 98101-2332
declaration.wpd (206) 624-0088 * Fax (206) 624-0086




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

28

$150,000. This loan was made by a check #1048 drawn on my BECU account in the amount of
$48,700 and a Washington Mutual transfer of $101,300. These loans were repaid on January 2, 2006
with a $50,000 check and a $100,000 check. Attached hereto as Exhibit C are the bank statements
reflecting these transfers.

Around August, 2006, Alen Janisch asked me for personal loans. He indicated he could give
me his house as security and as a result a line of credit was arranged which was secured of a deed
of trust on his property. The securing of the remaining balance of Note #3 in the amount of
$48,954.31 as of August 31, 2006 was part of this arrangement. A copy of that deed of trust is
attached hereto as Exhibit D.

I have loaned Alen Janisch on the line of credit and deed of trust the following amounts:
check # 104 dated 4/12/2007 for $5,000, check # 1098 dated 5/21/2007 for $5,000 and check # 1101
dated 6/11/2007 for $5,000. Asadditional security, Alen Janisch gave me two diamond rings in July
or August, 2006 .

I declare under penalty of perjury of the laws of the State of Washington that the foregoing
statements are true and correct to the best of my information and knowledge.

DATED this 21" day of November, 2007.

/s/ Kai Moldskred
KA1 MOLDSKRED

Lo ﬂ%m
JEFFREY B. WELLS
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RELEASE AND ASSUMPTION OF T.TABTLITY

KAl MOLDSERED, CREDITOR, DOES HERHBY RELEASE AND ARSOLVE COURT
"REPORTING TNSTITUTE & AGENCY, TNC, OF ALL DERTS AND OBLIGATIONS
TOTALING $1653,710. %% OWED TO HIM A3 OF 12/31/95.

IN CONSIDERATION TFOR  THIS HELEASE OF LIABILITY, ALEN JaMISCH,
(MIARANTOR, DOES HEREHY FPERSOMALLY ASSUME AND  (HUARANTEE THESE
LEBTE AWD OBLIGATIONS TOFALING %1635,7116.98 TO Kal MOLDSERED AS

OF 12/31:!95,

LBATED TH1S L4 nel
.--"'H"r - = b i-?'-"' - . .

T TR A --‘-*fr-“’¢:f--”3'zrg«*'/ L J\_DJL A

CREDITOR GUABANTOR

DAY OF MAY, 1a4d AT SEATTLE, WASHINGTON.

O
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Puyments recerved from CRI

- @ Check fPaymen] Payiments Applied 1o MNetes
Pete- | o esveof # 3 H 5
7[es [0 000 /0,000
3/95 )0, 000 1o, 000
‘?/cis.' 10, 0600 10,000
o [os 1o, 00 {0,000
H/c#&‘:’i [@, 000 ; fe ool
J',E'./DSE 10, 00p [0, 000
fz/usj F0,000 | 40 @00
1jo¢, o000 o, 000 |
Rfos 12,000 ‘ te epo |
2w 50,000 | 50 000 1

. 3/(.?!;2 10, 000 I 12, 000 i
4]t o, 800 10,000 |
5/ 0 1o, vow [0, 000 |
5106 5,000 | X, 200
?/Géi jo, eow i JO e00
8/o6 !0, 000 I jo, 000
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: STATEMENT OF ACCOUINTS
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Graat, Maws!
BECU mernbers can now use the ATMs in 7-Eleyen stores

HRWWNKIN N Hretobratzens 4| ITOFI-DIGIT %8)

Kai 3, Moeldskred
401 ME [53rd 5T

Sharelline, WA 98155 -6851

Oire28%
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Sratarmant Period: 1201472005 - 0172410068

that garry the CO-OF Natwork logo surcharge-free!
For mora information an the COWOP Network,

g0 0 WWwW.Co-aphatwark.org.

1740210

Dreposit AcCOUNLS Aceount #| Begloning | Withdrawalt | Doposics Fees! | Dividends/ Ending
Balanca Charges | Interest Balance
Member Share Savings ASFALIOFA0 [§ 507 oal |% S.0E
Checking ISFITIONIH |,315.82 (65 598.37) F0,207.00 319 2027 584
Monay Market 3573205794 195 404.3 | {61,000.00) 15000000 &68.27 285 072 66
Loans Account #| Beploning Advapres Paymaénts Fees/ Finance Ending
Balanre Charges | Charges Balance
Austar Lean 100245483 |4 £.00 | 3.284.07 5 1328407
[Memiber Share Savings - 3573230740 '}
Year-to-date dividands; 280.01  —
|.75% dividends from 11242005
Anmual Parcentage Yield Earnad far 35 day periad: 2.08%
Average Daily Balence: 5.07
Deposits
Date Amount Trangactlon Description
(HIr 0.0] Diividendfintarast

[Cheeldng - 3573230774

Yepr-to-date dividends: $3.39

0.50% dividends from 142142005

Annual Percentage Yield Earned for 35 day perlod: 0.50%
Average Dally Balance: 5707289

Deposits

Date Armnount Transacton Description

| 228 55,000.00 Deposit Onling Banling Transfer fram 2573195794

0l 1,E00.00 Depasit

a1/0é | 495.00 Deposit

01/ £.000.00 Dreposit Onfing Banking Transfar frem 3573295794

QIfER i,455.00 Extarnal Deposit TRANSFER 2498377 AJA, KMELDSKRED - FEE £00.00
Page | of 4

Telephone Banking Wi L AT

206 438 00 or 800-527-330

CECL Reprasentative
HOB-A3D-5T00 or SO0 233 2338
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W Washington Mutual ;e

YOUR INTEREST CHECKING STATEM i,

P BOK 1144
HORTHRIDGE, CA 91320,1944

This Stafwmsnt Covers -
Frow: 12/07/05
Through: 01/06/05
Moed axsistahee?
KA & MOLDSKREL To reach ws anytime,
AM NE 183RD ST call 1-800.788 7000 =
BEATTLE WA 98155.4851 O VISTE Us 81 witthit.com
"I[l |lll"lIHIIJIl:lllIIll"lIIIIIlrllhlli""lll“l""l"l
Your Interest Checking Detail Information
KAl & MOLDSHRED  Account Number: 1732470954, T
Washington Mutval Bank, FA
Qrdering checks anlflng At wamu.com is fast, easy and hassle-frea with our online banking sutvica, Simply enrofl, il you haven't
alraady, and log in; then go to Account Services. |n 3 few simpla steps, you can choose from dozens of designer checks all from
the convenience of your compuer,
i_ o T Your Account at a Glance h “ i
Beginning Balancs $1,739.34 Irmterast Earned £1.00
Checks Pald $0.00 Anpual Fercentage Yleld Earnac) 0.1
Crthor Withelrawale -3201,479.00 | ¥TD interest Paid $0.58
Depasits . 45201,856.00 ' YTD Interest Withheld $0.00
En&ing Balanca ' S30M4

“Deposits (+) |

| Date Dascription " vithdrawals (}

Interast Payrment

0 03-5-68 Fage 1 of 1 Depoaite sre FDIC |nsured  CaHEER
Foorm CSSO004B S00OKN1765 |2
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Transaction Detaiis

* Download Transaction History

Transaction Type: Debit

Account: INTEREST CHECKI NG/**F4dxx0)1 31
Posting Date: 12/29/2005

Transaction Daescription: *CUSTOMER WITH DRAWAL
Amount: ($101,300.060)

Confirmation Number: 0027106-0043-1051223

Printer Friendly Version
Return to Transaction History

Beposiis are accaptad by ¥Washington Mutuat Bani {WMR)
and Washingten Mutusl Bank feb and are FOIC insured,

Lornrnarrlal Gapikal pank, Fgp {CCB) has
-rezuM, their daposity will hg combinad for FRIC insurance purposec,
anirdenrn penad, WME will gperale nndden the nama of 88 ar well ag
the name of WIB, buk WHB cannot cun ently provida sarpce on OB
accounts ang CCB cannot currerdly provide sarvice on WMB aconynts,

rarged inta WME and sy 5

@ RAUAL HOUSING LENDER

T

(206) z84 grg4 e

' —_—

T

I"ﬂgﬂ 1oy
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© 2007 Washington Mutual, Inc, All Rights Reserved.
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i Mutual a’ Mo lels [73-2420/3 fz/_ﬁzm!
IEISTEETN (cc other st for dtional omscke) WithdrawaliTransfer

Cagh ] o | Cash )

Check{s) Maoney Order(s) o ]

. - | Ofiloles Check [

Total irom raverse side » | ] Payableter e

Sub-Tota) ' Othat: e |

Less Cash Baok Sub-To
' Lgss Maonay Order(s) . ster Amaount g/, 708w o

Othar: ™ | Transfer 1o Accournt #: 5G4 © ?F6CFO

TOTAL DEPOSIT T [ TOTAL WITHDRAWAL — |/ od o0 |

Dr
D 4 1D 2 J

§ n Hﬂr;e':;%w' %&Mﬂﬂg‘

Yhr ey aulhon2@ s rengElIen and ady reauling — willtesiman In_bé imarqnn 10 miy Blavs UG aneonnl JZ1n 7 presensa of telled)
ANl TRMG Ars Subyes tu the dapasibary gnk's regulatieee relRiNg to denasin ared willdrekeds

ATT (K-}

https:fftmline.wnmu.cl‘.-_m.-"ﬂHwi{:ingfﬂervicing.ﬂspx'?targetPage=I§DATran$ﬂminnHiStul'j."]}a... 82072007
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¥ai 0. Maldskred Statement Parlod: | 272472005 - ﬁlf!?ﬁﬂﬂﬁ i
Dl42EY

Depasits (tontinuat)

Dato Amount Transaction Description
4113 [,495.60 Deposit
olia LBAZ.00 Depasit
o123 1.495.00 EA. 0}-23 Drescriptive Depasit |23/44 3573230774 Moldskred retdap arror
M7 3.39 Divldendfinterast
Withdrawals
Date Amount Transaction Drescription
ol/o3 1190.43) External Withdrawal AMERICAN EXPRESS PRE - OMLIMNE PMT
ol/n3 {359.00) External Withd rawal 54009 NASE 0075 D60 |01 - PAYMENT
oliod {5 L4_18) External Withdrawal DISCOVER CARD - ONLINE PMT
o105 {17.54) - External Withdrawal QWEET - ONLINE PMT
il {21.28) External Withdrawal QWEST - ONLINE PHT
01105 (ZE75.600 External Withdrawal CHASEBANK OMNE - ONLIME FMT
0109 {35.00) External Withdrawal 8AMS CLUB - ONEIMNE PMT
21/0% {25000 On Ls Check Cashed 1050
alrg {16520 External Withdrawal |UANITA WOQDS HO - ONLINE PMT
Qi (276,71} External Withdrawal CITY GF SEATTLE - ONLINE PMT
Qifla {1 A95.00} Draseriptive Withdrawal 1093 RETURNEDR DEFOSIT
aill (176,39} Extarnal Withdrawal BELLEVUE HIGHLAN - ONLINE PMT
oI (208.00) External ¥Withdrawal FAIRWAY GREENS C - OMNLINE PMT
] I {303.00) External Withdrawal FAIRWAY GREENS C - OMNLINE PMT
] LN {31587 External Withdrawal BELLEYUE HIGHLAN - ONLINE PMT
0/l 3 f1.520213 External Withdrawal PRQY FLIND ASSOC - ONLINE PMT
Qlfi3 f2.133.95) External Withdrawasl COUNTRYWIDE HOME - ONLINE PMT
olsis {133.81 External Withdrawal STATE FARM N5 - ONLINE PMT
ol/1% {338.42) External Withdeawnl STATE FARM ING - OMLINE FMT
ks {1 495,000 Descriptive Withdrawal 0 RETLIRNED DEPOSIT
01f2s (32.74) Exterral Withdrawal YWASTE MAMAGEMENT - MLIME PMT
Olrié {55.87) Withdrawal Onllne Barking Transfer To 1573347601
Chache Pald
ra\eck # Date Amuuntl [ Check# Dato Amount] | Check # Date Arnaunt
{04 12i30 4B.700.00 1050 01709 2.500.00 JOX] 01724 821.00
(045 alili 5,000.00

[* ngwt to number indicates skipped numbers )
Pgint of Sale clgared checks are displaped in tha Checking Withdrawale seotion above.

[Money Market - 3573295794 ]

Year-to-date dividends: $668.37

3.50% dividends from 12/24f2005

Annual Percentags Yishd Barned for 35 day period: 2.36%
tovarage Dally Balince: §152,147,17

Deposits

Date Amount Trensaction Dascription

01105 S0,000.00 Deposit

G120 § 00, 000 00 External Beposit AMERITRADE - ACH OUT
oiz7 £58.37 Dividendfinterest

Page I of 4
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Kai G, Maldskred $tatement Period: |2/24/3005 ~ 01 FI71I004

ODe1%

Withdrawals

Date Amount Transactlon Description

(228 {55.000.00) Withdrawal Online Banking Transfer To 3573230774
ol 0w (6,200.00% Withdraweal Gnling Banking Transfer To 3572220974

| Aute Loan - 1002140183 — - e | |

Annual Percantage Rate: 5.49% Craily Periodic Rate: 0.015041% Effective: OLF1AF(HD6

Minimum Paymsnt Due: Payment Due Drate: 02/2272006 '

Date Transactinn Description Advance/ Fipance Principal  Other Balance
{(Payrment) Charges Charges

alile Mew Loan [ighursament 13,284.07 13,784.07 13,294.07

Page 3 of 4

I
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WHEN RECORDED RETURN TO: KING LOu

JOHN K. DAHL

Atrorney at Law

8715 - 2%rd Avenue MW
Eeattle, WA 58117

DOCOMENT TITLE: PERSCMAL LINE OF CREDIT DEED OF TRUST
WHANTOR = 1. JARNLECH, ALEN H.
GRANTER : 1. MOLDSKRED, XATL O.

LEGAL DESCRIPTION: bPtn of the NEL/4 of the SE1/4
of Sec 1%, Twn 25, Ry 04

AS8ES ‘8 PROFER TAX BARCEL ACCOUNT ER({S}: 152604 2241

PERAONAL LINE OF CREDIT DEED OF TRUST
{For (56 ln the State #f Washingteos Doly)

THIS DEFD OF TRUAT, made thig 25th day of Septembsr, 2004,
between ALEN H. JANIS(H, GRANTOR, whoee address is 13011 Meridian
ave. W., SBeattle, WA 28333, CHICAGD TITLE INPURANCE C0., =&
corporaticn, TRUSTEE, whose addreszs ie 700 Fifth Avernue, Suite 2400,
feattle, Washington 98104, and KAl 0. MOLDARRED, BENEFLCIARY, whose
addyeps 15 401 HE 133rd St., Shoreline, WA J415%.

WHREEAS Mrantor Hag entered inte an  agreement  with
Beneficiary under which Benefigiaxy agreess to lend to the Grantor
from time to time, subject be repayment and repoyrowing, up to a
Lobal amount cutstanding &t any point in time of ONE HUNDRED FIFTY
THOUSAND =and 00/100 LOLLARS (5150,000.40) which indebtednesgs iy
evidenced by Orantor's Lihe of Credit Agreement and signed
September 25, 2006, (herein "Agreement"). The Agreemenrt is
incorporated harein by reference as though fuily sset forth.

TRt TR H K MR T -1- (’_'“} if I_'fu ff?

\"\,., |
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WITNERESESETH:

TO JECURE to Beneliciary the repayment of the indebbedness
evidenced by the Agreement, together with all renewala,
modificaticna, &Y extensiohs thereof, with inkarest theracn, the
payment of cther aums, with intersst thereon, adwvanged to protece
the security of this Deed of Trust, and the performance of the
covenants and agreementg of Granteor herein gontain, together with
interest thereon at such rate ag way bhe agreesd upon, Grantor does
heraby irrevoeably grant, bargain, gell and convey to the Trustes
in Trust, with the power of gale, the following described property
in ¥ing County, State ¢f Washingken:

The East 112 feet of the South 130 feer of the East 1/2
of the Southeast 1/4 aof the Worthesat 1/4 of the
Boutheast 1/4 of Section 19, Townahip 26 North, Range 4
Fast, Willamette Meridian, in King County, Washington.

Except the South 110 feet and the East 30 feet therecf.

Situate in the City of Seattle, County of Hing, Btate of
Waghingoon.

SURJECT TO: Eazemants, conditiona, covenants,
regtrictions and pessrvationg of record.

Tax Parcel Mumber:; 192605 944l

Rus on fale: If all or any part of the property or any
interest in it is wold or tranaferred without the
Beneficiary’g prior written consent, Beaneficiary wmay, at
its gption, regquire immediate payment in £ull of all sums
secured by this Security Rgreement.

which real property is mot uged principally fer agricultuzal or
farming ourposes, together with all che tenements, heredibtaments,
and appurtenances new or hereafter thersunto belenglng or in any
wige appertaining, and the renta, issues and profits thereof.

To pxotect the gecurlty of this Oeed «f Trust, Grantor
govenants and agrees;

1. T& keep the property in good condition and repalr; to
permit no wasts thereof; to complete any building, structure or
tmprevement being built or about §o be built thereon; t¢ restore
promptly any building, strusture or improvemsnt theresocn which may
be damaged or destroyed; and to comply with all lawsz, ordinances,
regulations, covenanks, gonditions and restrictiona affecting the
praoperfy.

2. To pay before delinguent all lawful taxes and agssssmants
upor the property; bo ksep the propexty Eree and glear of all other

& AMPSLETORYAZ AU [RCKE DOT -2-
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charges, liens or encumbrances impalring the security of this Deed
of Trust.

3. To keep all buildings now or hereafter aracted on the
property described herein continucusly insured against loss by f£ixs
or other hazards in an amount not less than the total debt secured
by thia Deed of Trust. All policiea wshall be held by the
Beneficiary, and be in sguch companies as the Beneficiary may
approve and have loss payable first to the Beneficiary, as its
intereat may appear, and then to the Granter. The amount collected
under Aty insurance poligy may be applied upon any indebtedness
hereby secured in sugh order as the Benaficlary shall determine.
Such application by the Benefieiaxy shall not cause diacontinuance
of any proceedings to foreclose this Deed &f Trust, In the svent
of foreclosura, all rights of the Grantor in insurance policies
then in force sghall pass to the purchaser at the fareclesure sale.

& To defend any action or proceeding purporting to affest
the security herecf or the righte or powers of Reneficiary or
Trustee, and to pay all costs and expenses, including cost of title
search and attorney’s fees in a reasonable amount, in any auch
action or proceeding, and in any suit brought by Beneficlary to
forecloae thisz Deed of Trust. '

5. ~To pay all costs, fees and expenges in connection with
this Deed of Trust, including the expenses of the Trustes incurved
in enforcing the obligation secured hereby and Trustes’'s and
attorney’s fees actually incurred, as provided by atatute.

5. Should Grankor fail teo pay when due any taxes,
asgeggments, ingurance premiums, liens, anoumbrances or other
charges against the property hereinabove described, Bensfinlary may
pay the same, and the amount 30 paid, with interest at the rate set
forth in the note secured hereby, ashall be added to and become =z
part of the debt zecured in this Deed of Trust.

IT T8 MUTUALLY AGREED THAT;:

1. In the event any portien of the property is taken or
damaged in an eminent domain procesding, the entire amount of tha
award or such portion &8 may be necessary ko fully saciasfy the
ocbligakion secured hereby, shall be paid Co Benmeficiary te be
applied to said chligation.

2. By accepting payment of any sum secured hereby after its
due date, Beneficiary daoss not waive its right to regquire [Siysliinlel
payment when due of all other sums so secsursd or to declare defauzt
far failure to 80 pay.

3. The Tryugtee shall reconvey all or any part of the
property covered by this Pesed of Trust to the perseon entitled
thereto, on writtan request of the Grantor and the Bensficiamy, o
upeh satisfaction of the ohligation secured and written regquest for
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reconveyance made by the Baneficiary or the person entitled
thereto.

4. Upon defaunlt by ¢rantor 1in  the payment of any
indebtedness secured hereby or in rhe performance of any agreement
contained hersin, all suma secured hersby shall immediately become
due and payable at the option of the Beneficiary. In guch event
and upon written request of Beneficlary, Trustee shall sell the
trust property, in accordance with the Deed of Trust Act of the
State of washingten, at public auction ta the highest bidder. Any
person éxcept Trustea may bld at Trustee’s sale. Truste= snall
apply the proceeds of the sale aa follows; {1} to the expense o2
the sale, including a reasonable Trustes’s fee and attorney's Lee;
{2} te the obligation secured by this Teed of Trust; and (3] the
surplus, if any, shall be distributed to the persons entitled
therasta,

5. Trustee shall deliver to the purchaser at the sale its
deed, without warranty, which shall convey te the purchaser the
ipnterest in the property which Grantor had or had the power Lo
convey at the time of his axecution of this Deed of Truat, and =uch
as he may have acguired thereafter. Truastee’'s deed shall recite
the fagcts showing that the eale was panducted in compliance with
all the reguirements of law and of this Deed of Trust, which
recital s#hall be prima facie evidence of such compliance and
conclugive evidence thersof in faver of boma fide purchaser and
enpumbranced for value,

a. The power of sale conferred by this Deed of Trust and by
the Deed of Trust Actk of the State of Washington iz not an
exclugive remedy; Beneficiary may cauge this Deed of Trust ko be
foreclosed as a mortgage.

7. In the event of the death, incapacity, disability ox
resignabion of Trustee, Bensfiviary may appoint in writing a
sucnessor truatee, and upen the regording of such appointment in
the mortaage records of the ¢eunty in which this Deed of Trust is
recarded, the successor trustee shall be vested with all powers cf
the original trustee. The trustee is not abligated to notify any
party hareto of panding sale under any other Deed of Trust or of
any action ox proceeding in which Grantor, Trustee ox Beneficiary
shall be a party unilzas suck action or proceeding 18 brought by the
Trugtes.

8. Thisz Deed of Trust applies to, inures to the benelit nf,
and is binding not omly on the parties herebo, but on their heirs,
devimees, legatees, administrators, executors and aszsalgns, The

term Benefigiary shall mean the heolder and ownar af Ehe note
sacured hareby, whether or not named as Beneficiary hergin.

Ljvkhlaiiﬁlﬁzn“ Cria oo

alen H. Jan?sch
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STALTE OF WASHINGTON
1 8s.
COUNTY OF KING )

on this day perscnally appeared bafore me Alen H. Jandsch to
me known to be the individual described in and who executed the
within and foregoing instrument, and acknowledged that he signed
the mame as his free and voluntary act and deed, for the uses and
purposes therein mentioned.

GIVEN under my hand and official.
Sephember, 2006, o
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LigE OF CREDIT AGREEMENT

Borrower: Alen H. Janiech Lander: Kai . Moldskred
401 NE 153rd Et.
Shoreline, Wa 98155
Cradit Limit: &150,000.00

PromlBee Eo Pay: T promise to pay to KAIL O. MOLDSKRED, or order, at
401 NE 153r¥d St., Shoreline, WA 9B1%5, the total of all credit
advances and finence chargea, together with all ceata and sxpenses,
which I am peeponsible under this Agreement or under the "Securikty
Agresment”.

tarm: The term of vour Equity Account will begin as of the date of
this Agreament ("Opening Date"] and will comtinue until September
30, 2018 {"Maturity Date")., All indebtedness under this Agrmement,
if not already paid pursuant to the payment provisions below, will
be due and payahle upon maturlity.

Interest Rake Charged: The interest charged on the cutatanding
principal balance of this Note, together with accrued and unpaid
intaregt, fess or cozks shall be at the rate of twelve parcent
(12%) per annum.

MIHIMOM PAYMENT

During the Lioan Pericd: The "Tatal Minimum Payment Due"
i# equal to the Variable Rate Balanoe Mipnimum Paywment
belaow, the payment fue, if any, and any past due amountsz
from prior hilling pericda. AL anybimg you may pay moere
than the Total Minimum Payment Due, make additional
payments or pay In full or in part the Outstanding
Ralance. The "Qutstanding Balance" is the new balance of
the EBquity &aAccount (which, if applicable, includes
pringipal, acooed interest on the outstanding principal,
fees and charges, Propevty Expense (definsd as any
expenge which Lender incurs because youl de not fulfill
all okligations of this Adreement or if you oy ancother
party dees not fulfill all obligations of the Security
Instrument for the praoperty which secures this

Agreement} . Lender reserves the right to apply payments
in any manner Lender chooses withoubk notice. Tour
rvariahle Rate Balance" i3 all of vyour Outstanding
Balance,

Variable Rate Balsnce Minimum Payment - The
Variable Rate Balange Minimem FPayment will not
be lezsz than the amcount of accrusd imterest,
plus any unpeid fees.

Menthly Payvment:

COPY

I
et !F.j
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Interest Only - The Minimum Fayment will be
cne percent (1.0%) of the Variable Rate
futetatding Balance plus any unpadd fees, or
the Varisble Rate ODutstanding Balance if less
than the Minimum Paymant.

How Your Pavments Are Appilled: Unless otherwlse agrasd or vrequired
by appligcebla law, payments and other agredits will be applied teo
FINANCE CHARGEEZ, other charges and fees, and principal in any order
Lender chooses without notice.

Eeceipt of Payments: BAll payments must be made by ¢heck, automatic
acoount debit, e=lectronic funds transfer, money order, or other
instrument ln 7.%. dollars and must be receiwved by Lender at the
remittance address shown on your periedic billing stcatement.
Payments received at that address prlor to 2:00 p.m. local time at
the location spacified will be credited to your Eguity Account ag
of the date recelved. Business days are Monday through Friday,
exciuvaive of legal holidays. If the dus date falls on a Saturday,
sunday or legal holiday, thae due date will not be extended.

Credit Limit: This Agreement covers a revolving line cof credit for
the principal amount of ONE HUNDRED BIFTY THOUSAND and 007100
DOLLARS ([$150,000.00), which will be your "Credit Limit" vndsr this
Agreement ., Diaring tha Loan Periocd Lender will honor your requeat
for credit advances. You may borrow agsinst the Equity Account,
repay any portion of the amount borrowed, and re-boryvew up to the
amcunt of the Credit Limit. Your Credit Ldmit is tEhe maximom
amount you may have outstanding at any one time.

Collateral: You acknowledge this Agresment is secured by the
following acllateral degoribed in the Security Ingtrument aecuring
this Agreement, listed herein, all the terms and conditions of
which are hereby incorporated and made a part of this Agreement, a
Deed of Trust dated September 25, 2006, to Lender on real property
located in King County, State of Washington.

Ingurance: You must obtain insurance ¢n the Property sscuring this
Agreement that is reaacnably zatisfactory to Lender. You may
obtain property insurance through any company of your choice that
ig# reasonably satiesfactory teo Lender, You have the option of
providing any insurance required under this Agreement through an
gxisting policy or a policy independently cbtained and paid for by
vou, subject to Lender's vight, for reascnable caues befors credis
i1z extended, ko decline any insurance provided by vou. Subject to
applicakle law, 1f you fail to obtain or maintain insurance ag
reguired in the Mortgage or Deed of Trust, Lender may purchase
insurance to protect Lander's intarest, add the premium te your
balance, pursus any other remedies avallable to Lender, or do any
one or more of these thicoas. :

Collegbion Cesta: Lender may hire or pay someone else to help
collect any and all monies dus pursuant te this Agreamant if yeu do
not pay. ¥ou will pay Lendsr those amcunts. This includes, subject
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to any limits under appligable law, lender’'s attoxney fees and
Lender’s lagal expenses, whather or not thare is a lawanit,
ineluding attorney's feea, expenges for bankruptcy procesdings
{including efforta to modify or wvagate any automabic stay or
injunction), and appeals. If not prohibited by applicable law, Vi
alsc will pay any couxt costa, in addition to all ofher sums
provided by law.

Delay In énforgement: Lender may delay or waive the enforcement of
any of Lender’s yights under this Agreement withour losing that
right or any other right. If Lender delays or waives any of
Lander’as rights, Lendsr may enforce that right: at any time in the
future without advance netice. For example, nckt terminating your
aggeunt for non-payment will not be a waivar of ouz right to
terminate your aceount in the future if you have not paid,

Prepavmgnt.:  You may prepay all or any amount(s) owing under the
variable portion of this Bguity Account at arcy time, without
penalty. Howsver, Lender will be entitled to raceive all accrusd
FINANCE CHARGES and other chaxrges, if any. Paymenks in excess of
your Minimum Payment will net relieve you of your okligation to
continue to make your Minimum Payments. Instead, they will reduce
Che principal balance owed on the Egquley Account .

Gpverning Law: This Agreement will ba governed by and interpretad
in accordange with faderal law and tha lawa of the Btata of
Washingtan.

Beverability: If 8 court finds that any provisien of thia
Agresment is mnot wvalid opr should pot be enforced, that fagt by
itsalf will not mean that the rest of this Agreement will not be
valid or enforced. Therefore,a court will enforee the rest of the
rrovigions of this Agreement even if g provision of thia Agresment
may be found to be invalid or unenferceabla,

Acknowl edgment : ¥You underatand and agree to the terms and
conditions in this Agresment. 8y signing this Agreament, you
acknowledge that vou have read this Agroement.

This Agreement is dated Septembey 25, 2006,

THIZE AGREEMENT IS GIVEN UNDER SEAL AND IT I8 INTENDED THAT THIS
AGREEMENT IS AMD SHALL CONSTITUTE AND HAVE THE EFFRCT OF A SEALED
INSTRUMENT ACCORDING TO LAW.

BORBROWER ¢

3 F

Dt dda o

Alen H. Janiael{y"' __
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