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THE HONORABLE KAREN A. OVERSTREET
Chapter 7

 UNITED STATES BANKRUPTCY COURT
WESTERN DISTRICT OF WASHINGTON AT SEATTLE

In Re:

COURT REPORTING INSTITUTE, INC.,

Debtor.
_____________________________________

BANKRUPTCY ESTATE OF COURT
REPORTING INSTITUTE, INC., by and
through Michael B. McCarty, Bankruptcy
Trustee, 

Plaintiff, 

vs.

ALEN JANISCH, a single man; and KAI
MOLDSKRED and JOYCE MOLDSKRED,
husband and wife, and the marital community
comprised thereof,

Defendants.

NO.  06-14202 

Adversary No. 07-01167

DECLARATION OF KAI MOLDSKRED
IN SUPPORT OF RESPONSE TO
MOTION FOR SUMMARY
JUDGMENT 

My wife and I are Defendants in the adversary action brought by the Trustee for Court

Reporting Institute Inc. here and after “CRI”.   I make this declaration in support of my response to

the summary judgment motion.  My own request is that the summary judgment be granted in my

wife’s and my favor.  

I have loaned money to the Debtor over a long period of time dating back to January 8 ,th

1988.  On or about May 22, 1996, the outstanding notes payable to me from Court Reporting



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

Law Offices
JEFFREY B. WELLS

927 LOGAN BUILDING
500 UNION STREET

SEATTLE, WA   98101-2332
(206) 624-0088 • Fax (206) 624-0086

DECLARATION OF KAI MOLDSKRED  - 2
C:\JBWells\Client Files\Moldskred, Kai - adv\Summary Judgment - response,
declaration.wpd

Institute, “CRI”,  totaled $165,710.90 as of December 31, 1995.  At the request of Alen Janisch, I

agreed that my loan to CRI would be the obligation of Alen Janisch.  A copy of that agreement is

attached hereto as Exhibit A.  Apparently it is this agreement that the Trustee believes makes the

payments to me from CRI fraudulent.  However, I had no control over who made the payments to

me.  All I could do was allot the payments to the various outstanding notes to me.  

 Attached hereto as Exhibit B is my accounting of payments made on my outstanding long-

term notes beginning with January, 2005 through August, 2006.  For my own personal convenience

and not because the note were so identified, I labeled the remaining balances as Note Number 3,

Number 4, and Number 5.

During this repayment period, it is my belief that the Debtor was solvent.  As far as I know,

all rents, utilities, sales tax, payroll taxes and payrolls were current through August of 2006.  I was

given an audited financial reports for the year ending December 31, 2005 which indicated that the

retained earning of CRI was a $182,418.  Furthermore, I was informed by Alen Janisch that CRI had

a net income of approximately $100,000 for the first quarter of 2006.  I was aware that a buyer for

CRI had offered $1.5 million in January 2006 but the Department of Education and the Washington

State Workforce and Training would not approve any transfer.   

The cause of CRI’s demise was a critical newspaper report from the Seattle Times in late

March, 2006 which resulted in a sharp decrease in student’s in the summer of 2006.  It was this

decrease in students which lead to the closing and ultimate bankruptcy of CRI.  

As of August 31, 2006 , I was still owed $48,954.31 on the debt.  

It is difficult for me to understand why the Trustee believes the payments on the outstanding

debts are fraudulent since the monies loaned were all given to CRI and the payments received are

merely payments on the outstanding debt.  

In addition to the long term loans, I have, at the request of Alen Janisch, made short-term

loans to the Debtor.  On December 29, 2005, I loaned to Alen Janisch for the benefit of CRI
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$150,000.  This loan was made by a check #1048 drawn on my BECU account in the amount of

$48,700 and a Washington Mutual transfer of $101,300.  These loans were repaid on January 2, 2006

with a $50,000 check and a $100,000 check.  Attached hereto as Exhibit C are the bank statements

reflecting these transfers.  

Around August, 2006, Alen Janisch asked me for personal loans.  He indicated he could give

me his house as security and as a result a line of credit was arranged which was secured of a deed

of trust on his property.  The securing of the remaining balance of Note #3 in the amount of

$48,954.31 as of August 31, 2006 was part of this arrangement.  A copy of that deed of trust is

attached hereto as Exhibit D.  

I have loaned Alen Janisch on the line of credit and deed of trust the following amounts:

check # 104 dated 4/12/2007 for $5,000, check # 1098 dated 5/21/2007 for $5,000 and check # 1101

dated 6/11/2007 for $5,000.  As additional security, Alen Janisch gave me two diamond rings in July

or August, 2006 .  

I declare under penalty of perjury of the laws of the State of Washington that the foregoing

statements are true and correct to the best of my information and knowledge.

DATED this 21  day of November, 2007.th

      /s/ Kai Moldskred                                            
     KAI MOLDSKRED 




































