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THE HONORABLE KAREN A. OVERSTREET

Chapter 7
UNITED STATES BANKRUPTCY COURT
WESTERN DISTRICT OF WASHINGTON AT SEATTLE
In Re:
NO. 06-14202
COURT REPORTING INSTITUTE, INC.,
Debtor.
BANKRUPTCY ESTATE OF COURT Adversary No. 07-01167
REPORTING INSTITUTE, INC., by and
through Michael B. McCarty, Bankruptcy
Trustee, DECLARATION OF WILLIAM A.
HANLIN, JR.

Plaintiff,
VS.

ALEN JANISCH, a single man; and KAI
MOLDSKRED and JOYCE MOLDSKRED,
husband and wife, and the marital community
comprised thereof,

Defendants.

I, William A. Hanlin, Jr., am a CPA and Certified Fraud Examiner. A copy of my credentials
are attached hereto as Exhibit A.

I have been given voluminous documents covering Mr. Kai Moldskred’s investment with
Court Reporting Institute, Inc. Specifically, [ have reviewed the transfers by Kai Moldskred totaling
$150,000 on December 29, 2005 which were repaid by Court Reporting Institute, Inc. on January

2,2006. I have also review the payments by Court Reporting Institute, Inc. on the outstanding long-
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term notes by Kai Moldskred in 2006 which total $123,000.

In my professional opinion based upon my review of the documents, none of these payments
were fraudulent. The loan by Kai Moldskred of $150,000 in December of 2005 and its repayment
in January of 2006 had no effect on the company or its assets. The contribution and the payment
cancelled each other out and left Court Reporting Institute, Inc. in the same position as if nothing had
happened.

Likewise, the payments by Court Reporting Institute, Inc totaling $123,000 to Kai Moldskred
were payments on an outstanding loan and was merely repayment for monies received by the
company.

Therefore, I see nothing fraudulent from an accounting standpoint in the specific transactions
nor do I see any evidence of any intent to defraud the Court Reporting Institute, Inc. in any of the
dealings between Kai Moldskred and the Court Reporting Institute, Inc during 2006.

I declare under penalty of perjury of the laws of the State of Washington that the foregoing
statements are true and correct to the best of my information and knowledge.

DATED this 21* day of November, 2007.

/s/ William A. Hanlin, Jr.
WILLIAM A. HANLIN, JR., CPA,CFE,CVA,CFD
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CREDENTIALS
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WILLIAM A. HANLIN, JR.
CPA, CFE, CVA, CFD

William A&, Harlin, Jr. began his cemeer 0 public accounting in 1269, Over the years, Me. Hanlin hes acquited a
unlque and vared background of skills In accounting, taxation, business matters and financial managertent on the
domestic level and for cients in vareus forgign countries. He is the founder of the Hanlin Mass Group, P2, a flim of
cerifiod publle aceountanta and valuation analysts, As managing pertngr, e also direcls the Fimva growth and slient
developmant, as well as provides training for professional ataff thal have joinad the Firm,

The Firm provides gensral auditing, aceounting and tax services aa well as spedalty servicas in connection with
business planning, business valuations, estate planning, itlgation support, and other non-taditional disciplines.

In 2006, the Firm provided morz than 530 clienta with sendces including preparation of varous financial
statements, taxation and financial planning for indivlduals and businesaed, forensic and Itigation aervicas, business
valuallons and olher services. Mr, Hahlin heads the Firm's effort in the areas of valuation sendces and fraudferansic
ancounting.

FORENSIC 8ERVICER

mr. Hanlin hes baen angaged many times to review Anancial documents in sonnection with fraud andfor feaud-
related matters. Many of theae engagements hava includad providing wrillen repods of indings to judpes and Jurles in
various lacal and Fedenal jJurisdictions, M. Hanlin has been also engaged a5 & rebutaiwitess in these matters, and has
testifted a5 an expen wilness in these forums. M Hanlin has conducted engagements 1o review activities of
managerment for possible (0ss of cagh or other deeds of mismanagemeant,

n 1923, Mr. Hanlin becamea a Cartifled Fraud Examiner (CFEY. This professional designation, confarred by the
Assoolation of Cedifisd Fraud Examiners, is awarded o select professtonals who are reeponsible for detecting, and
investlgating fraud.

Mr, Hanlin iz 2 Certified Fraud Deference Analst (CFD) and is the chalkman of NACYA's fraud detamanca
training and certificatlon program, This program was launched in 2002 and has qulekly found appeal to a woridwida
audience.

YALUATION SERVICES

Mr. Harlin has preparad numenees business vauations since 1984, Thage valuativns have been praparsd for
puposes of acquisition or sale of a buginess, for setllement in divorce praceadings, for parnensharcholder diagule
resoluwtion, For stock valuatton in accond with specilic tarms of Buy/sell agreements, and astataioift 1ax purposes. b,
Hanlin has been cafled upon to review 1he valualion raports of other experts during litigation and medialion. In 19594 Mr,
Hanlin completed a formal regimen of triaining in beeinass valuations, attaining the designation as a Cerified Valuation
Analyst (CVA). These coursas are sponsored by the Mational Asaockalion of Certified Vehustion Anslysts (NACWA),
which was organized specifically for CPAS o provide aducation in the field of valuation 1Reary, as well 85 O promaote
uniform standards of valuation when valing clossaty-held businesses. He |s prasently the Inlsrnstional Associalion of
Consullants, Valuators and Analysts (IACWA). IACYA's mission is to teach and promote the wordwide uniform
application of valuation theory and modes.

ADVOCACY SERVICES

Mr. Hanlin's practica has callad for representation of clistls on tax matters before the Appeilate Divigion of the
Internal Revenue 3ervice on complex and technical matters. He has alss provided Assistance on tax matters in poth
L5, Bankrueptcy and U5, Distrct courls.

EMPERT WITNESS:

Mr. Henlin hias baan gualified numergus timas in courd as an expert witngss i1 YWashington Stete and Federal
Courts, He has zarvad in many instances as a consulting expert to both clients and thelr |aweers to assist In madizting
contrag) disputes, business valyations, divorces, bankruptey, product loss valuations, less of income and partnarship
dispubes. n addibian, Mr. Hanlin has served as court-appointed recelver for businesses where control was setzed by the
court.

IMNTRUSTOR:
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Mr, Ha-n'lim has been an instrucior for many years on the subject of valualion theory and applizalion, s well ag
fraud deterrence.

BEGREE: Bachelor of Ars in Business Adrninistration - University of Washingbon {1975)

CERTIFICATE and LIGENSE:
Cartified fublic Accounitant, Stete of Washinghen
Ceriified Fraud Examiner (CFE}
Cerfified valuation Analyst (CVA}

INDIWVIDUAL MEMBERSHIPS and ACTIVITIES:

Armericen [nstiute of Certified Public Aceountants

Washington Society of Cerified Public Accountents

Inlernational Assaclation of Gonsultants, Valuaiors & Analyata,
s+ Prosidert 2006 — present
»  Instuctor - Susiness Valuation Theary, Veluation of Intangitle Asssts ard Intefacieal Property
«  Principal author and Instructar — Umiveraal Fundarentsfs and Analysie — Businass Vatuation
. Presenter — WSCGhing Appralssl Socisty Joint Conference, Kunming, Chfnza

WMatfonal Association of Certified Valuation Analysts,
Execiutive Advisory Board {8 of Directors) (2007 ~2003)
Fraud Detamance Board - Chedr (2003 - 2007)
international Business Valuation Treining Team - Ghair (2003 -}
Valuation Education Board {20000 - 2001;
Ethlcs Overnight Board {1896 - 1897, 2002 - 2003}
Outstanding Member Award, May 1997
Mational Advlgery Board {1894 - 1996}
Mational Standards Cammilkes for CWA Practice {1994 - 19098}
Mermnber - Mational Exam & Grading Team
Chalr - Divorce Symposium Committes (1998 - 2002)
President, Washington State Chapter of NACWVA (1096 - 1209)
Training Development Team facully mamber - Discounts and Premiums {1968 -2003)
Trairfing Development Team facuity member - Tha Markst Appraact {2000 - 2003)
Course developmeni and instructor - Usig Goideline Companfes in Valuatfons - 62001,
Vatuing fntangible Assets - A Sunsy - 32003, Appiying ihe Markef and Guidedine Aetods i
Vafuations - 82003
Azsoclation of Cenlfied Fraud Examiners

OTHER:
Co-author - The Vatue of Risk, 2001
Article - The Daypert Debats, Dues Daubart Craate Mew Siandards for Business Valuation
Spoaker ot NACYA National Conferenca and other forums. for MACYA
Speaker At ihe Antual Conferenca for Association of Certifiad Fraud Examiners
Speaker at various small business forums ¢n buslness prganizetion and srategy
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