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Honorable Karen A. Overstreet

IN THE UNITED STATES BANKRUPTCY COURT FOR THE
WESTERN DISTRICT OF WASHINGTON AT SEATTLE

In re: ) Chapter 7
) Bankruptcy No. 06-14202

COURT REPORTING INSTITUTE, INC., )
)

Debtor(s). )
)
)

BANKRUPTCY ESTATE OF COURT ) Adversary No.   
REPORTING INSTITUTE, INC., by and )
through Michael B. McCarty, Bankruptcy )
Trustee, )

)
Plaintiff, ) COMPLAINT FOR RECOVERY 

) OF AVOIDED TRANSFER UNDER
v. ) 11 U.S.C. § 550

)
FLEISCHMAN FAMILY LIMITED )
PARTNERSHIP, d/b/a Fleischman Center, )
a Washington limited partnership, )

)
Defendant. )

)

COMES NOW Michael B. McCarty, the trustee herein, through counsel, The Rigby Law

Firm, and James Rigby, and states and alleges as follows:

I.  PARTIES AND JURISDICTION

1. The plaintiff is the duly qualified and acting trustee of the estate of the above- named

debtor.

2. Defendant is believed to be a limited partnership doing business in the State of

Washington under the d/b/a “Fleischman Center.”
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3. This adversary proceeding is one arising in the Chapter 7 case of the above-named

debtor now pending in this court.  This court has jurisdiction over this adversary proceeding

pursuant to 28 U.S.C. §§ 157, 1334, 11 U.S.C. § 550, and Bankruptcy Rule 7001.  This is a core

proceeding under 28 U.S.C. § 157(b)(2) (H).   Venue in this court is proper under

28 U.S.C. §§  1391 and 1409. 

II.  FACTS

4. The above-captioned court entered an Order of Partial Summary Judgment on July

11, 2008, in that matter entitled Bankruptcy Estate of Court Reporting Institute, Inc., by and through

Michael B. McCarty, Bankruptcy Trustee, Plaintiff, v. Alen Janisch, a single man, Defendant,

Adversary No. 07-01167, wherein the plaintiff obtained a judgment based upon a fraudulent

conveyance under 11 U.S.C. § 548 against Alen Janisch (“Janisch”) in the amount of $905,360. 

Of that amount, $368,700 was transferred to Janisch on or about January 2, 2006.  

5. In late December 2005, defendant transferred to Janisch $150,000 as a loan for no

interest to be repaid in early January 2006.  There was no documentation for the transfer. 

6. The defendant had knowledge of the avoidability of such transfers from CRI to

Janisch and did not receive the subsequent transfers to it in good faith. 

7. On or about January 3, 2006, Janisch transferred $50,000 to Fleischman Family

Limited Partnership, d/b/a “Fleischman Center,” by means of his personal check number 4377. 

8. On or about January 3, 2006, Janisch transferred $100,000 to Flesichman Family

Limited Partnership by means of his personal check number 4378.  

9. The defendant knew that the purpose of its loan to Janisch on or about late December,

2006, for $150,000, which was repaid by the above-referenced transfers, was to enable Janisch to

increase his equity account in Court Reporting Institute, Inc. (“CRI”).

10. The purpose for increasing Janisch’s equity in CRI was to improve CRI’s “ratios”

as measured by the United States Department of Education (“DOE”), thus allowing CRI to continue

to receive the DOE student loan proceeds through its students. 



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

COMPLAINT FOR RECOVERY OF
AVOIDED TRANSFER UNDER
11 U.S.C. § 550
080715eCmp Page 3

THE RIGBY LAW FIRM
600 Stewart Street, Suite 1908
Seattle, WA 98101 - (206) 441-0826

11. The defendant knew or should have known that by assisting Janisch to momentarily

show an additional $150,000 in equity in CRI the defendant was enabling CRI to improve its DOE

“ratios” and, thus, continue in business. 

III.  CAUSE OF ACTION

12. By reason of the foregoing, the defendant is entitled to recover $150,000 from the

defendant pursuant § 550(a)(2) of the Bankruptcy Code.

WHEREFORE, plaintiff prays for judgment as follows:

a) for the principal amount of $150,000; 

b) for interest from the date of the transfer, plus costs and reasonable and/or statutory

attorney's fees; and,

c) for such further relief as this court deems just in the premises.

DATED this 18th day of July, 2008.

THE RIGBY LAW FIRM

/S/ James Rigby

James Rigby, WSBA #9658
Of Attorneys for Plaintiff/Trustee


